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Applicationof PRTCommunications,LLC for
a Certificateof PublicConvenienceand
Necessityto ProvideLocalExchange
Servicesto CustomersLocatedin Certain
Areasof TheStateof SouthCarolina
CurrentlyBeing Servedby GTE South,Inc.,
andFor FlexibleRegulationFirst Approved
in DocketNumber97-467-CWithin theState
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) GRANTING
) CERTIFICATETO
) PROVIDELOCAL
) SERVICESAND
) FLEXIBLE
) REGULATION
)
)

This matter comes before the Public Service Commission of South Carolina (the

"Commission") by way of the Application of PRTCommunications, LLC ("PRT

Communications") or' the ("Company") requesting a Certificate of Public Convenience and

Necessity authorizing it to provide local exchange telecommunications services throughout the

State of South Carolina. In addition, the Company requests that the Commission regulate its

local telecommunications services in accordance with the principles and procedures established

for flexible regulation in Order No. 98-165 in Docket No. 97-467-C. The Company's Application

was filed pursuant to S.C. Code Ann. §58-9-280 (Supp. 1999) and the Regulations of the Public

Service Commission of South Carolina.

By letter, the Commission's Executive Director instructed PRTCommunications to

publish, one time, a prepared Notice of Filing in newspapers of general circulation in the areas

affected by the Application. The proposed Notice of Filing was to inform interested parties of
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themannerandtime in whichto file theappropriatepleadingsfor participationin the

proceedings.PRTCommunicationscompliedwith this instructionandprovidedtheCommission

with proof of publicationof theNotice of Filing.

A hearingwascommencedonMay 31,2000,at3:30p.m., in theCommission'sHearing

Room. TheHonorablePhilip T. Bradley,Chairman,presided.PRTCommunicationswas

representedby M. JohnBowen,Jr.,Esquire.AdelaideD. Kline, StaffCounsel,representedthe

CommissionStaff.

JamesP.Wilder',Presidentof PRTCommunicationsandGeneralManagerof its parent

company,PiedmontRuralTelephoneCooperative,Inc.,appearedandtestifiedin supportof the

Application.PRTCommunicationsis a limited liability companyin SouthCarolina,awholly-

ownedsubsidiaryof PiedmontRuralTelephoneCooperative,Inc., thatwasformedonJanuary

22, 1998.PRTCommunications,LLC wasgrantedaCertificateof PublicConvenienceand

Necessityto operateasaresellerof intrastateinterexchangetelecommunicationsservicesin the

Stateof SouthCar'olinaby OrderNo. 1999-619,datedSeptember1, 1999,andissuedin Docket

No. 1999-310,C.TheApplicantofferstelecommunicationsservicesonly in SouthCarolina.Mr.

Wilder testifiedPiedmontRuralTelephoneCooperativehasoperatedin SouthCarolinafor many

year'sandhasa substantialinvestmentin plantandfacilities in theState.Mr. Wilder offeredthat

PRTCommunicationspossessesthenecessaryfinancialqualificationsto providethe servicesfor

which it seeksauthority. PRTCommunicationsprovided,with its application,thefinancial

statementsof its parentcompany,PiedmontRuralTelephoneCooperative,Inc. andSubsidiaryto

demonstratePRTCommunications'financialresources.Mr'.Wilder acknowledgedthat

PRTCommunicationshassufficientcapitalnecessaryto fundits proposedoperationsin South
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Carolina,andthatit would rely, if ever'necessary,onits parentcompany,PiedmontRural

TelephoneCooperative.He furtherexplainedthat oncethecompanyhascompleteddeveloping

its budgetplan, it will seekoutsidefinancingfor constructionanddevelopmentneeds.Mr'.

Wilder will be theCompany'sfinancialcontactperson.

RegardingtheCompany'stechnicalability andmanagerialabilitiesto offer servicesin

SouthCarolina,Mr'.Wilder offeredthatPRTCommunicationshassufficienttechnicaland

managerialresourcesandabilitiesto providetheservicesfor which authorityis sought.Mr.

Wilder statedhehasthirty year'sof experiencein thetelecommunicationsindustry,including

varioustechnicalandmanagerialpositions. Additionally,Mr. Wildertestifiedthe

PRTCommunicationsmanagementteamis composedof individualswhohavea significant

numberof yearsof businessexperience.In additionto Mr. Wilder, theofficersof theCompany

are:Marion T. Mahon(VicePresident)andJohnD. McClintock (Secretary/Treasurer).Mr.

Wilder statedPRTCommunicationspresentlyhasno employees;it will initially rely ona

managementcontractwith theparentcompanyuntil revenuesallow for'full timeemployees.Mr.

Wilder offeredthattheoperationalboardof PiedmontRuralTelephoneCooperativewill beused

onacontractbasisduring theconstruction,installation,andbuilding of servicesuntil the

Applicant'sstaff is in place.

As furtherevidenceof thecompany'sabilitiesto providetheservicesfor which authority

is requested,Mr. Wilder offeredthatPRTCommunicationswill contractwith its parentcompany

to performthebilling functionof its operations;PiedmontRuralTelephoneCooperative

presentlydoesits ownbilling in-house.Mr'.Wilder statedtheparentcompanyhasthecapability

andstaff to handletheadditionalbilling. Hestatedthebill will containtheCompany'snameand
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thecustomerservicetelephonenumber.Mr. Wilder explainedthatPRTCommunications'

customerservicedepartmentis availablefive daysaweek(Monday-Friday)from 8:00a.m.-

5:00p.m.andonSaturdaysfrom 8:00a.m.- 4:00p.m.As to repairs,in the initial phase,the

Companywill usetheparentcompany'sCooperativeemployees.A repairnumberwill be listed

in thedirectory,aswill theproperaddressfor correspondenceandbills, plusatwenty-fourhour

answeringservicenumber.TherecordrevealstheCompanywill provideemergencyserviceson

eveningsandSundaysTheCustomerServicecontactperson,asto billing, is CarolynBums.For

repairservicematters,Willard Bates,theplantmanager,shouldbecontacted.

Mr. Wilder testifiedthatPRTCommunicationsseeksauthorityto offer andprovide local

exchangeandexchangeaccessservicesto bothresidentialandbusinesscustomers.The

Applicantwantsto provideits servicesto customerslocatedin theStateof SouthCarolinain

areaspresentlyservedby GTESouth,Incorporated.Specifically,PRT Communicationsseeksto

servecustomerslocatedin theLaurensandWoodruffexchangescuriently servedby GTE.Mr.

Wilder testifiedPRTCommunicationspresentlyprovideslongdistanceresaleandis considering

severaloptionsfor offeringlocal services:building,collocatingfacilities,or reselling.He stated

theCompanywill likely collocatein theareaswheretheparentcompanyalreadyhasplant and

switchingfacilities.Additionally,Mr. Wilder testifiedtheCompanyis currentlyin negotiations

for aninterconnectionagreement.Theagreementwill be filed with theCommissionfor approval

whenPRTCommunicationsreceivesits certificate.

PRTCommunicationsseeksauthorityto providelocalexchangetelecommunications

servicesin areaspresentlyservedby GTESouth,Incorporated;specifically,theCompanyseeks

to servecustomerslocatedin theLaurensandWoodruff exchangeswho arecurrentlyservedby
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GTE. Mr. Wilder statedtheCompanyinitially plansto marketits servicesby the "word of

mouth"method.In thefuture,theCompanywill likely doadvertisingwith localmediasuchas

billboardsandnewspapers.TheCompanydoesnot intendto doanytelemarketingatthis time;

Mr. Wilder is awareof theCommission'smarketingguidelines.

TheCompanyrequeststhattheCommissionallowPRTCommunicationsto adoptthe

flexible ratestructurefor its localexchangeserviceofferingssimilarto thatapprovedby Order

No. 1998-165in DocketNo. 1997-467-C.

Mr. Wilder affirmedthatPRTCommunicationswill provideservicesthatmeetthe service

standardsof theCommission,thatPRTCommunicationswill participatein thesupportof

universallyavailabletelephoneserviceat affordableratesasrequiredby theCommission,and

thattheservicesprovidedby PRTCommunicationswill neitheradverselyimpacttheavailability

of universallyaffordablelocal exchangeservicenor adverselyimpactthepublic interest.

Accordingto Mr. Wilder',approvalof theauthorityfor PRTCommunicationswill provide

consumersin SouthCarolinawith additionalchoicesof localservice,andwill offer increased

efficiencyto theexistingtelecommunicationsnetwork.Mr'.Wilder alsotestifiedthat

PRTCommunicationswill operatein compliancewith theCommission'sRulesandRegulations,

ordersandstatutes.

Accordingto the applicationandMr. Wilder,PRTCommunicationsrequestswaiversof

certainCommissionregulations.First,PRTCommunicationsrequestsawaiverof Reg.103-631

sothatit will notberequiredto publishits ownlocaldirectory.Therecordrevealsthat

PRTCommunicationswill makearrangementswith theILECsto includethelistingsof

PRTCommunications'customersin thedirectoriespublishedby theILECs. Second,
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PRTCommunicationsrequestedthatit beexemptfrom anyrecord-keepingrulesthatmight

requireit to maintainits financialrecordsin conformancewith theUniform Systemof Accounts.

PRTCommunicationsofferedthat it plansto maintainits book of accountsin accordancewith

GenerallyAcceptedAccountingPrincipals("GAAP"). PRTCommunicationsassertsthatthe

Commissionwill haveareliablemeansto evaluatePRTCommunications'operationsunder

GAAP. With regardto PRTCommunicationsrequestsfor waiverof Reg.103-631andthe

exemptionfrom therecord-keepingruleaboutfinancialrecords,theCommissiongrantsthose

two waivers.

Upon considerationof theapplicationandtherecordfrom thehearing,theCommission

makesthefollowing findingsof factandconclusionsof law:

FINDINGS OF FACT

1. PRTCommunications is organized as a corporation under the laws of South

Carolina. The Company received a certificate from the South Carolina Secretary of State January

22, 1998, to transact business in this State.

2. PRTCommunications wishes to provide local exchange services within the State

of South Carolina.

3. The Commission finds that PRTCommunications possesses the technical,

financial, and managerial resources sufficient to provide the service requested. S.C. Code Ann.

§58-9-280(B)(1) (Supp. 1999).

4. The Commission finds that PRTCommunications' "provision of service will not

adversely impact the availability of affordable local exchange service." S.C. Code Ann. §58-9-

280(B)(3) (Supp. 1999).
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5. TheCommissionfindsthatPRTCommunicationswill supportuniversally

availabletelephoneserviceat affordablerates.S.C.CodeAnn. §58-9-280(B)(4)(Supp.1999).

6. TheCommissionfindsthatPRTCommunicationswill provideserviceswhichwill

meettheservicestandardsof theCommission.S.C.CodeAnn. §58-9-280(B)(2)(Supp.1999).

7. TheCommissionfindsthattheprovisionof localexchangeserviceby

PRTCommunications"doesnototherwiseadverselyimpactthepublic interest."S.C.Code

Ann.§58-9-280(B)(5)(Supp.1999).

CONCLUSIONS OF LAW

1. Based on the above findings of fact, the Commission determines that a Certificate

of Public Convenience and Necessity should be granted to PRTCommunications to provide

competitive intrastate local exchange services within the State of South Carolina.

2. PRTCommunications shall file, prior to offering local exchange services in South

Carolina, its final tariff of its local service offerings conforming to all matters discussed with

Staff and comporting with South Carolina law in all matters. PRTCommunications' local

telecommunications services shall be regulated in accordance with the principles and procedures

established for flexible regulation first granted to NewSouth Communications by Order No. 98-

165 in Docket No. 97-467-C. Specifically, the Commission adopts for PRTCommunications'

competitive intrastate local exchange services a rate structure incorporating maximum rate levels

with the flexibility for adjustment below the maximum rate levels that will have been previously

approved by the Commission. Further, PRTCommunications' local exchange service tariff filings

are presumed valid upon filing, subject to the Commission's right within thirty (30) days to

institute an investigation of the tariff filing, in which case the tariff filing would be suspended
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pendingfurtherOrderof theCommission.Further,anysuchtariff filingswill besubjectto the

samemonitoringprocessassimilarly situatedcompetitivelocalexchangecarriers.Any proposed

changein themaximumratesreflectedin thetariff for localserviceswhichwouldbeapplicable

to thegeneralbodyof theCompany'ssubscriber'sshallconstitutea generalratemaking

proceedingandwill betreatedin accordancewith thenoticeandhearingprovisionsof S.C.Code

Ann. §58-9-540(Supp.1999).

3. PRTCommunicationsshallresellor providetheservicesof only thosecompanies

authorizedto providetelecommunicationsservicesin SouthCarolinaby thisCommission.

4. PRTCommunicationsshallconductitsbusinessin compliancewith Commission

decisions and Orders, both past and future, including but not limited to, any and all Commission

decisions which may be rendered in Docket No. 96-018-C regarding local competition.

5. PRTCommunications shall file annual financial information in the form of annual

reports and gross receipt reports as required by the Commission. The Annual Report for

Competitive Local Exchange Carriers consists of four pages and is enclosed as Attachment B.

6. Title 23, Chapter 47, South Carolina Code of Laws Ann., governs the

establishment and implementation of a "Public Safety Communications Center," which is more

commonly known as a "911 system" or "911 service." Services available through a 911 system

include law enforcement, fire, and emergency medical services. In recognition of the necessity

of quality 911 services being provided to the citizens of South Carolina, the Commission hereby

instructs PRTCommunications to contact the appropriate authorities regarding 911 service in the

counties and cities where the Company will be operating. Contact with the appropriate 911

service authorities is to be made before beginning telephone service in South Carolina.
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Accompanyingthis Orderis aninformationpacketfrom theSouthCarolinaChapterof the

NationalEmergencyNumberAssociation("SCNENA") with contactinformationandsample

forms. TheCompanymayalsoobtaininformationby contactingtheE911Coordinatoratthe

Officeof InformationResourcesof theSouthCarolinaBudgetandControlBoard. By this Order

andprior to providingserviceswithin SouthCarolina,PRTCommunicationsshallcontactthe

911Coordinatorin eachcounty,aswell asthe911Coordinatorin eachcity wherethecity hasits

own 911system,andshallprovideinformationregardingtheCompany'soperationsasrequired

by the911system.

7. TheCompanyshall, in compliancewith Commissionregulations,designateand

maintainauthorizedutility representativeswho arepreparedto discuss,on aregulatorylevel,

customerrelations(complaint)matters,engineeringoperations,testsandrepairs.In addition,the

Companyshallprovideto theCommissionin writing thenamesof theauthorizedrepresentatives

to becontactedin connectionwith generalmanagementdutiesaswell asemergencieswhich

occurduringnon-officehours.

PRTCommunicationsshallfile thenames,addressesandtelephonenumbersof these

representativeswith theCommissionwithin thirty (30)daysof receiptof thisOrder.

(AttachmentA shallbeutilized for theprovisionof this informationto theCommission.)

Further,theCompanyshallpromptlynotify theCommissionin writing if therepresentativesare

replaced.

8. PRTCommunicationsrequestedwaiversfrom certainCommissionregulationsand

requirements.Specifically,PRTCommunicationsrequestedawaiver from therequirementfound

in Rule 103-631to publishanddistributelocalexchangedirectories,andadditionallyrequestedit
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beexemptfrom keepingits recordsaccordingto theUniform Systemof Accountsin orderto

keepthemunderGAAP. Forgoodcauseshown,theCommissionfindsandconcludesthat

PRTCommunicationsshouldbegrantedthewaiver,asrequested,from therequirement

containedin Reg.103-631to publishanddistributelocal exchangedirectories,andfurther,

shouldbeexemptfrom anyrecord-keepingrulesthatmight requireit to maintainits financial

recordsin conformancewith theUniform Systemof Accounts.PRTCommunicationshasshown

thatit intendsto maintainits booksandrecordsusingGAAPwhichwill allow theCommission

to evaluatePRTCommunications'finances,if necessary.PRTCommunicationshasalsoshown

thatit will arrangewith the incumbentlocalexchangecompanyto includethecustomersof

PRTCommunicationsin thedirectorylisting of theILEC directory.PRTCommunicationsis

directedto complywith all Commissionregulations,unlessaregulationis specificallywaivedby

theCommission.

9. This Ordershall remainin full forceandeffectuntil furtherOrderof the

Commission.

BY ORDEROFTHE COMMISSION:

Chairman
ATTEST:

ExecutiveD_et-or -

(SEAL)
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AUTHORIZED UTILITY REPRESENTATIVE INFORMATION

PURSUANT TO SOUTH CAROLINA PUBLIC SERVICE COMMISSION REGULATION

103-612.2.4(b) - Each utility shall file and maintain with the Commission the name, title, adck'ess, and telephone

number of the persons who should be contacted in connection with General Management Duties, Customer'
Relations (Complaints), Engineering Operations, Test and Repairs, and Emergencies during non-office hours.

Company Name ( Including dba Name(s) or Acronyms used or' to be used in South Carolina)

Business Address

City, State, Zip Code

A.

General Manager Representative (Please Print or Type)
/ /

Telephone Number / Facsimile Number' / E-mail Address

B.

Customer Relations (Complaints) Representative (Please Print or' Type)
/ /

Telephone Number / Facsimile Number / E-mail Address

C.

Engineering Operations Representative (Please Print or' Type)
/ /

Telephone Number' / Facsimile Number / E-mail Address

D.

Test and Repair Representative (Please Print or Type)
/ /

Telephone Number Facsimile Number' / E-mail Address

E.

Contact for Emergenmes During Non-Office Hours (Please Print or' Type)
/

Telephone Number' / Facsimile Number E-mail Address

F.

Financial Representative (Please Print or' Type)
/

Telephone Number / Facsimile Number' E-mail Address

G.

Customer Contact Telephone Number for Company (Toll Free)

This form was completed by Signature

If you have any questions, contact the Consumer Services Department (803-896-5230)

or Utilities Department at (803-896-5105).
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ANNUAL REPORT FOR COMPETITIVE LOCAL EXCHANGE CARRIERS

COMPANY NAME:

ADDRESS:

CITY: STATE: ZIP:

PHONE NUMBER: FAX NUMBER:

**If any of this information changes, the Commission is to be notified at once**

OFFICERS: PRESIDENT:

VICE PRESIDENT:

TREASURER:

CONTACT PERSON FOR FINANCIAL AND REGULATORY INFORMATION:

NAME:

(PLEASE PRINT OR TYPE)

CONTACT'S PHONE:

**If this person changes, you must notify the Commission immediately**
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Company Name:

COMPETITIVE LOCAL EXCHANGE CARRIERS

Income Statement

12/31/2000/or Fiscal Year

Current Year-Total Last Year-Total SC Intrastate-Current

Particulars Company Company Year

Revenues

Operating Revenues

Operatina Expenses
w

Access and Billing Expenses and Expenses
Related to Resale

Other Local Interconnection Expenses

Leases Facilities from Other Carriers

Communications System Operations

Sales and Marketing

Administration and General

Depreciation and Amortization

Other

Total Operating Expenses

Net Operating Income

Other Income and Expenses

Nonoperating Income and Expenses (Net)

Nonoperating Taxes

Interest

Extraordinary Items

Total Other Income and Expenses (Net)

Net Income

INumber of South Carolina Access Lines
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COMPETITIVE LOCAL EXCHANGE CARRIERS

Company Name:

Balance Sheet-Total Company

December 31, 2000/or Fiscal Year Ending

Particulars

Current Assets

Cash and Cash Equivalents

Accounts Receivable-Telecommunications

Accounts Receivable-Other

Notes Receivable

Other Receivables

Materials and Supplies

Prepaids

Other Current Assets

Total Current Assets

Noncurrent Assets

Investments

Other Noncurrent

Deferred Charges

Total Noncurrent Assets

Plant Assets

Telecommunications Plant in Service

Accumulated Depreciation

Net Telecommunications Plant in Service

Other Plant Assets (Net of Depreciation)

Construction Work in Progress

Total Plant

Total Assets

Balance at Beginning
of Year

Balance at Ending of
Year
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COMPETITIVE LOCAL EXCHANGE ANNUAL REPORT

Company Name:
Balance Sheet-Total Company

December 31, 2000/or Fiscal Year Ending

Particulars

Current Liabilities

Accounts Payable

Advanced Billings and Payments

Customer Deposits

Long Term Debt-Current Maturities

iAccrued Liabilities

Other Current Liabilities

Total Current Liabilities

LonaTerm Debt
w

Long Term Debt

Obligations Under Capital Leases

Advances From Affiliated Companies

Other Long Term Debt

Total Long Term Debt

Stockholders Eauitv
.r

Capital Stock

Additional Paid in Capital

Retained Earnings

Total Stockholders Equity

Total Liabilities and Stockholders Equity

Balance at Beginning
of Year

Balance at Ending of
Year


